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Notes to the unaudited financial statements - Småkraft Green Bond 1 AS - Group

Accounting Principles
The financial statements have been prepared in accordance with the Norwegian Accounting Act of 1998 and generally
accepted accounting principles in Norway.
Consolidation principles
The consolidated financial statement consists of Småkraft Green Bond 1 AS and companies where Småkraft Green Bond 1
AS has a controlling interest. Controlling interest normally exists when the group owns more than 50 percent of the shares
and can exercise actual control. All material transactions and group inter-company balances are eliminated. The
consolidated financial statements are prepared in accordance with uniform accounting policies for uniform transactions in
all companies included in the consolidated financial statements. The acquisition method is applied in business
combinations. Companies acquired or sold during the year are consolidated from the date control is achieved and until
control ceases.
Revenues
Revenues from el spot sale are recognized when power is delivered. The revenue in calculated on the basis of the individual
power plant’s production, multiplied by the spot price.
Småkraft AS receives el-certificates, which is sold on an ongoing basis in accordance with the current market price.
Revenues from el-certificates are recognized when received, and are included in the company’s energy sale.
Taxes
The tax expense in the income statement comprises taxes payable and changes in deferred tax liabilities/assets. Taxes
payable are calculated on the basis of the taxable income for the year. Payable income tax is recognized in the balance
sheet under current liabilities.
Deferred tax liabilities/assets are calculated on the basis of temporary differences between the accounting and tax values
and the tax effect of losses carried forward. A positive difference means that the company has a future tax liability,
resulting in a deferred tax liability in the balance sheet. A negative difference means that the company has a future tax
asset, resulting in a deferred tax asset in the balance sheet. Negative and positive temporary differences offset each other if
they are reversed within the same period.
A tax rate of 22% is used when calculating deferred tax liabilities/assets in 2020 and 2021.
Differed tax assets are recognized in the balance sheet to the extent that it is probable that the assets will be realized.
Valuation and classification of assets and liabilities
Assets intended for permanent ownership or use in the business are classified as non-current assets. Other assets are
classified as current assets. Receivables due within one year are classified as current assets. The classification of current and
non-current liabilities is based on the same criteria. Fixed assets are carried at historical cost. Impairment of fixed and
tangible assets is considered when there are indications of a decline in the value.
Fixed assets with a limited economic life are depreciated on a systematic basis in accordance with a reasonable
depreciation schedule. Other long-term liabilities, as well as short-term liabilities, are valued at nominal value. Current
assets are valued at the lower of historical cost and fair value. Debt is not revalued to fair value due to interest rate
changes.
Receivables
Trade receivables and other receivables are recognized at nominal value, less expected losses of receivables. The accrual for
losses is based on an individual assessment of each receivable.
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Other receivables, both current assets and fixed assets, are valued at the lower of historical cost and fair value. Fair value is
the present value of expected future payments. The discount rate will not be changed if the impact of the change is
immaterial. The accrual for losses is assessed the same way as for accounts receivables.
Tangible fixed assets and depreciation
Fixed assets are recognized at historical cost, less accumulated depreciation. Depreciation is calculated on a straight-line
basis over the assets expected useful economic lives and is charged from the time the assets are available for use.
Capitalized costs from own investments are recognized at manufacturing cost. Interests during the period of construction
are capitalized. Interest rates are calculated as an average of the company’s borrowing costs. Investments projects that are
not granted a concession are expensed.
Shares in subsidiaries
Subsidiaries are companies where Småkraft Green Bond 1 AS has controlling interest over financial and operating policies.
Controlling interest normally exists when the company owns more than 50 percent of the voting capital.
Estimates
When preparing the consolidated accounts in accordance with the Norwegian Accounting Act, management of the
company must exercise judgement and prepare estimates. Areas that require a high degree of judgement, has a high
degree of complexity or areas where assumptions and estimates are significant to the financial statements, are disclosed in
the notes.
NOTE 1: PAYROLL COSTS, NUMBER OF EMPLOYEES, LOANS TO EMPLOYEES, ETC.
The company does not have any employees.

NOTE 2: SHARE CAPITAL AND SHAREHOLDER INFORMATION
The company is 100% owned by Småkraft AS. The share capital consists out of 1100 shares with nominal value 50.000. The
company and the Småkraft Green Bond 1 AS Group is part of the Småkraft Group. Småkraft AS Green Bond 1 AS has
business office in Bergen.
Småkraft Green Bond 1 AS owns Kvemma Kraft AS and Saksenvik Kraft AS 100%. Grytendal Kraft AS, a former 100% owned
subsidiary, was merged with Småkraft Green Bond 1 AS in 2021.
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